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Abstract

To evaluate and appraise the activities of any business, we analyze the profits and related
expenditure of the business. This analysis refers to the profitability analysis. To assess the
financial health of any business we do evaluate the financial performance of the business. All
businesses take financial assets, which come in many forms, and use them to support business
activity, which generates revenue and ultimately, profits. In its simplest definition, financial
performance can refer to the effectiveness in which the business generates profits, but it also
refers to much more. It is a reflection of all the elements that contribute to profitability,
separately as line items, and holistically as a collective dynamic. In this paper an attempt is made
to analyse the profitability in Textile sector in general and Vijay textiles in particular.

Introduction

Financial performance analysis consists of evaluation of various aspects of a business. Various
stakeholders such as owners, managers, employees, customers, regulators, money lenders,
investors will look at the financial performance anlaysis reports keeping in view various
objectives. Financial performance anlaysis is done on the basis of several factors; there are
multiple measures for it. The following are some of the aspects which are covered in financial
performance anlaysis:

» Liquidity

Solvency

Operating efficiency
Profitability

YV V V

Objectives of the Study

1. To understand the concept of profitability analysis
2. To analyse the profitability position in Vijay Textiles.
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Period of Study

The current study is made for the period 2018-19 to 2022-23.
Data Analysis & Interpretation

Table 1: Revenue from Operations
(Rs. in Lakhs)

Year Revenue from Operations Annual Growth Rate (in %)
2018-19 9590.09

2019-20 6629.99 -30.87

2020-21 2533.18 -61.79

2021-22 2592.81 2.35

2022-23 2573.02 -0.76

Average 4783.81

Standard Deviation 3211.78

Source: Annual Reports of the Company

From Table-1 it is clear that the highest amount with respect to revenue from operations was
recorded in the year 2018-19 with Rs. 9590.09 lakhs and lowest amount was recorded in the year
2020-21 with Rs. 2533.18 lakhs. During the period of study the average revenue from operations
was recorded as Rs. 4783.81 lakhs with a standard deviation of Rs.3211.78 Lakhs. The highest
annual growth rate was recorded in the year 2021-22 with 2.35 per cent and lowest annual
growth rate was recorded in the year 2020-21 with -61.79 per cent.

Table 2: Other Revenue
(Rs. in Lakhs)

Year Other Revenue Annual Growth Rate (in %)
2018-19 10.53

2019-20 11.15 5.89

2020-21 12.13 8.79

2021-22 715.01 5794.56

2022-23 53.51 -92.52

Average 160.47

Standard Deviation 310.54

Source: Annual Reports of the Company

From Table-2 it is clear that the highest amount with respect to other revenue was recorded in the
year 2021-22 with Rs. 715.01 lakhs and lowest amount was recorded in the year 2018-19 with
Rs. 10.53 lakhs. During the period of study the average other revenue was recorded as Rs.
160.47 lakhs with a standard deviation 0of Rs.310.54 Lakhs. The highest annual growth rate was
recorded in the year 2021-22 with 5794.56 per cent and lowest annual growth rate was recorded
in the year 2022-23 with -92.52 per cent.
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Table 3: Expenses
(Rs. in Lakhs)

Year Expenses Annual Growth Rate (in %)
2018-19 9375.72

2019-20 7093.54 -24.34

2020-21 6089.4 -14.16

2021-22 1454.53 -76.11

2022-23 2148.91 47.74

Average 5232.42

Standard Deviation 3359.52

Source: Annual Reports of the Company

From Table-3 it is clear that the highest amount with respect to expenses was recorded in the year
2018-19 with Rs. 9375.72 lakhs and lowest amount was recorded in the year 2021-22 with Rs.
1454.53 lakhs. During the period of study the average expenses was recorded as Rs. 5232.42
lakhs with a standard deviation of Rs.3359.52 Lakhs. The highest annual growth rate was
recorded in the year 2022-23 with 47.74 per cent and lowest annual growth rate was recorded in
the year 2021-22 with -76.11 per cent.

Table 4: Profit before Tax
(Rs. in Lakhs)

Year Profit Before Tax Annual Growth Rate (in %)
2018-19 214.37

2019-20 -463.55 -316.24

2020-21 -3556.22 -667.17

2021-22 423.27 111.90

2022-23 370.6 -12.44

Average -602.31

Standard Deviation 1688.95

Source: Annual Reports of the Company

From Table-4 it is clear that the highest amount with respect to profit before tax was recorded in
the year 2021-22 with Rs. 423.27 lakhs and lowest amount was recorded in the year 2020-21
with Rs. -3556.22 lakhs. During the period of study the average profit before tax was recorded as
Rs. -602.31 lakhs with a standard deviation 0f Rs.1688.95 Lakhs. The highest annual growth rate
was recorded in the year 2021-22 with 111.90 per cent and lowest annual growth rate was
recorded in the year 2020-21 with -667.17 per cent.
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Table 5: Tax
(Rs. in Lakhs)

Year Profit Before Tax Annual Growth Rate (in %)
2018-19 49.56
2019-20 0 -100.00
2020-21 0 0.00
2021-22 490.21 0.00
2022-23 253.41 -48.31
Average 158.64
Standard Deviation 212.81

Source: Annual Reports of the Company

From Table-5 it is clear that the highest amount with respect to tax was recorded in the year
2021-22 with Rs. 490.21 lakhs and lowest amount was recorded in the year 2020-21 and 2019-20
with nil amountg. During the period of study the average tax was recorded as Rs. 158.64 lakhs
with a standard deviation of Rs.212.81 Lakhs. The highest annual growth rate was recorded in
the year 2021-22 with -48.31 per cent and lowest annual growth rate was recorded in the year
2019-20 with -100 per cent.

Table 6: Profit before Tax
> (Rs. in Lakhs)

Year Profit Before Tax Annual Growth Rate (in %)
2018-19 301.48

2019-20 -576.26 -291.14

2020-21 -2395.96 -515.78

2021-22 -1151.4 51.94

2022-23 -652.52 43.33

Average -894.93

Standard Deviation 988.76

Source: Annual Reports of the Company

From Table-6 it is clear that the highest amount with respect to profit after tax was recorded in
the year 2018-19 with Rs. 301.48 lakhs and lowest amount was recorded in the year 2020-21
with Rs. -2395.96 lakhs. During the period of study the average profit after tax was recorded as
Rs. -894.93 lakhs with a standard deviation of Rs. 988.76 Lakhs. The highest annual growth rate
was recorded in the year 2021-22 with 51.94 per cent and lowest annual growth rate was
recorded in the year 2020-21 with -515.78 per cent.

Conclusion

During the initial period of study, the company achieved profits, later on profits started
decreasing, and Covid-19 may be the reason for loss of the company. The company also reduced
its expenses accordingly which is a good sign for the company. Later on, the company’s financial
position is good. The practices followed by the company are equally good.
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